At the earliest stages of the GCC's recent economic growth, a consultant and journalist, Michael Field, traveled to the Arabian Peninsula. He then wrote about his experience in his 1984 book "the Merchants, The Big Business Families of Saudi Arabia and the Gulf States." A keen observer of socioeconomic structures, Field wrote: " [T] he merchant families are part of the Arabian establishment. They dominate Arabian commercial life and they have been responsible for as many economic innovations as the governments. They have established most of the new Arabian investment banks, light industries and high technology service companies. In the Gulf States, which have a tradition as trading communities, the merchants are the most valued constituents of the ruling families; their senior members are consulted on most important domestic political issues. In both Saudi Arabia and the Gulf states the merchants serve the ruling families in government." (Field, 1984, P.11) In this paper, I provide an overview of the dynamics within the current structure of capital accumulation in the GCC. One integral part of these dynamics has been the evolution of the relationship between Western powers, mainly the U.S. and the U.K, with the GCC states. Therefore, I use the first section of this research to examine the strategies adapted by Western powers in dealing with the GCC states and the emerging role of GCC transnational elites, and some of the reasons and interests behind these strategies. The second component of this analysis deals with the domestic setting of the GCC states in order to explore the other side of the structure of capital accumulation as well as the role and characteristics of the GCC transnational elites.
Much of the literature on the Middle East focuses on either institutional arrangements or culture. There have been few attempts to analyze the relationships that Middle Eastern political and economic elites have developed with global elite networks. This work represents a significant departure from contemporary scholarship by analyzing the extent to which Middle Eastern elites within the Gulf Cooperation Council (GCC) are linked to the Transnational Capitalist Class (TCC) in the rest of the world economy. The transnational capitalist class (TCC) is composed of actors who derive their wealth and power from ownership of production or financial activities on a global scale. Indeed, the argument advanced here is that Middle Eastern elites have been integrated within a global transnational class that has disproportionate power and influence within the world system. on the other hand, this global structure of accumulation is tied to the maintenance of a repressive state apparatus in the GCC.
In contrast to mainstream claims, in the GCC little evidence seems to exist showing that a greater level of economic integration has led to greater domestic freedoms. In other words, political coercion in the Middle East is central to global capitalist profits and the social structure of accumulation in this phase of global capitalism in particular. Arguably, the TCC has grown more dependent on authoritarian institutions and centralized governance in the Middle East over time.
Thus, economic liberalization does not equate to political liberalization but instead sometimes requires its opposite (i.e. authoritarian structures that provide maximum space for transnational class interests to profit). Accordingly, greater integration of the Persian Gulf Arab states into the global economy and the removal of trade barriers have solidified the position of the regional transnational elites, which in turn has stabilized authoritarian regimes in the subregion.
The issue of stability of the sub-region's monarchies is worth closer attention. Generally speaking, global capital has increasingly viewed the maintenance of the status quo in the Persian Gulf sub-region as a primary concern. In the words of Adam Hanieh, a key strategy of global capital has been "prioritizing the status quo and seeking to block any possibility of regime change" (Hanieh, 2011, P.176 ). This is not surprising given the conventionally accepted notion that capital often seeks security, without much concern about what the source of that security may be. The more-than-accidental relationship between the authoritarian status quo in the Persian Gulf sub-region and the highly globalized economic systems of this sub-region is a serious challenge to the neo-liberal account of global dynamics. In the Freedom House categorization, when a freedom rating for a country is between 5.5 to 7.0, the country is considered as "Not Free". According to Table 1 , the status of Persian Gulf Arab states are among the top 25 percent of "Not Free" countries. On the other hand, with the average Economic Freedom Index of 68.28, these countries are among the top 25 percent of the world's free economies. It may be added that Polity IV Project also categorizes the sub-region's six monarchies as autocracies (rather than constitutional monarchies).
As for the issue of stability, Table 2 provides the Failed State Index for all the countries within the GCC. The Failed State Index is often relied on as a relatively accurate indicator of the level of stability in various countries. In 2012, this Index was measured for 178 countries "based on their levels of stability and the pressures they face". (The Fund for According to Table 2 , the Persian Gulf Arab states are among the top 27 percent of the most stable countries in the world (where the lower rank means more stability). The high level of stability holds true today, even despite the recent "Arab spring", which has shaken the sociopolitical structure in the rest of the Arab world. To better grasp the significance of stability within the GCC, it is useful to consider the immediate neighbors of the GCC members and how they score when it comes to stability. Arguably, one of the outstanding questions when it comes to the nature of these authoritarian regimes is how they have managed to juxtapose a traditional ruling system with certain forces of modernization that are often considered as causes of instability in nondemocratic regimes. Many authors and commentators have correctly paid attention to the domestic factors leading to the considerable level of stability in these six countries. Yet, the picture remains incomplete unless one takes into account the international factors, which are often channeled through the transnational elites
The Historical Evolution
Many major world powers have long identified the GCC as an important geostrategic location. Great powers have also sought to carve out new markets for themselves as well as to control important trade and military routes throughout this region. For example, "the principal impetus for initial British entry into the Gulf was a combination of a search for markets and an effort to deny European rivals supremacy in the region" (P.278, Potter, 2009 ). In fact, the Persian Gulf and its Arab states have long been among the most significant geostrategic regions for great powers. Beginning with the early sixteenth century, for around two centuries, the Persian Gulf was part of "Portugal's Asian Empire" (P.208, Potter, 2009 ). The geostrategic appeal of the region along with the economic interests in finding new markets attracted the Dutch and the Ottomans as well. More recently, the context of the great power competition in the Middle East has changed from a colonial to a post-colonial one. Even more recently, the post-colonial intrusion of great powers into the region has been shaped by a globalization of the transnational capital, in which, "a key aspect in the globalization is transnational class formation" (Robinson, 2001, P.533) .
Following the demise of classical imperialism, and during the post-colonial era, the legacy of imperialism has reemerged in various informal economic activities. A key feature of these economic activities is that they "are not regulated, monitored or controlled directly or indirectly by the states"(Routh, 2011, P.211). Such informal economic activities, partly facilitated by a series of international institutions such as the International Monetary Fund (IMF) and the World Trade Organization (WTO), have accelerated new patterns of structural involvements of the great powers in other regions' affairs. In the past few decades, arguably the most noticeable economic structure that "informal imperialism" has manifested in its various political, social and economic aspects has been the "transnational space". Under the currently mainstream process of capitalization, the transnational space has appeared as the most preferential climate for transnational capital -i.e. " [t] he hegemonic fraction of capital in a world scale" (Robinson, 2003, P.39) . This space also lends itself quite well to the informal economic activities, and especially those that rely on cheap labor and raw materials.
In the Persian Gulf, Great Britain has been the pioneer among the great powers that paid attention to the significance of local elites for its imperialist goals in the region. This is one of the reasons that decades after the apparent end of the British colonial presence in the region, that country still exerts a strong influence on almost all of the smaller Persian Gulf Arab states. From the earlier stages of the British imperialism, the British designed the structure of their relationship with the "protected" states of the GCC in such a way that informal imperialism was embedded in the GCC elites:
"[w]hen Britain thought it necessary to replace a sitting shaikh, it preferred to work behind the scenes and within the ruling family. In 1923, Britain forced the abdication of Shaikh Isa b. Ali Al Khalifa in Bahrain and his replacement by his son Hamad b. Isa in order to institute what it believed to be long-overdue reforms in the country. In 1965, members of the ruling Qawasim family in Sharjah were encouraged to depose Shaikh Saqr b. Sultan, a thorn in the British side because of his admiration for pan-Arab nationalism and ties to Gamal Abdel Nasser and the Arab League. In 1966, Britain prodded Shaikh Zayid b. Sultan Al Nahyan to remove his long-serving brother Shakhbut, who was clearly unsuitable to govern an oil-era state. In 1970, Britain encouraged young Sayyid Qabus b. Sa'id to overthrow his father as Sultan of Oman" (Potter, P.283, 2008 ).
In the early 1970s, after the Great Britain reduced its military and security engagement in the Persian Gulf, the U.S. began to fill the vacuum. In particular, the U.S. wanted to rely on surrogates (or "key allies") to ensure that oil would be delivered to the West in an uninterrupted manner. Iran and, to a lesser extent, Saudi Arabia played the role of key regional allies for the U.S. That arrangement did not last, however, due to the political changes in Iran and the Iranian Revolution of 1979 (Potter, P.295, 2008) . Following the Iranian Revolution, for the first-time the U.S. announced that it would use its own armed forces to protect the "global" (i.e. the West's) access to oil, instead of relying on the allies in the region. This was a major strategic change for the U.S. and for the region as well. The policy is known as the Carter Doctrine. President Carter chose these words in explaining the new American strategy vis-à-vis the region: "Let our position be absolutely clear: An attempt by any outside force to gain control of the Persian Gulf region will be regarded as an assault on the vital interests of the United States of America, and such an assault will be repelled by any means necessary, including military force" (Stoles, 2010, P.27). The Carter Doctrine paved the way for the contemporary mode of American militarism in the region; and due to the connection to oil from the outset, the Doctrine is closely tied to the deeper integration of the region into the global economy. Therefore, the Carter Doctrine could be viewed as a dividing line, which marks the deeper integration of the region into the globalized structure of transnational production. This was a fit to the familiar pattern in oil-rich regions in global south, where "transnationalizaiton is bolstered by militarization" (Stokes, 2010, P.3) . Not surprisingly, the combination of American strategy and the GCC's acquiescence with it has led to the repeated use of force and the strong presence of repressive state apparatus in the GCC region.
Following the implementation of the Carter Doctrine, the level of integration between the West and the Persian Gulf region -with the important exception of Iran-has increased dramatically. Subsequently, the nature of the integration has shifted from international ties to transnational ties. In other words, there has been a deepening of military, economic and social ties between the two sides that took place before the end of the Cold War. Even though the end of the Cold War has often been seen as a more dramatic transformation toward further transnationalization, the GCC region had already well advanced in transnationalization when the Soviet Union collapsed. Nevertheless, the transformation expedited after the collapse, partly due to the very fact that the Soviet Union no longer existed in the 1990s. On the other hand, after the long-term suppression of the leftist and nationalist movements, there were no significant domestic voices that would call for regulation of capital so that local socio-economic structures could emerge. This suppression of anti-capitalist voices in the region had been supported long before even the Iranian Revolution by western military powers. In fact, as an element of the Carter Doctrine, the Rapid Development Force (RDF) was formed in order to protect the U.S. interests in the region and to fight against any threats to those interests. The most notable threats that were identified and targeted by RDF were the leftists and nationalists movements that had the potential to bring about a regime change (Stokes, 2010, P.91) . To counter such movements, generous military supports were offered to the ruling elites. For instance, Saudi Arabia, the most powerful GCC state, has remained as "one of the least free countries in the world, with political and economic power held by a very small ruling elite. Because this rule largely rests upon American military support and such support is contingent upon the free flow of oil, U.S. and Saudi interests have remained deeply entwined throughout the postwar era" (Stokes, 2010, P.88) .
Throughout the process of transnationalizaiotn of capital, an emerging tendency appears to be creating local elites that have fewer and fewer ties with domestic institutions. In this context, the ruling legitimacy will gradually decline while the "citizenry are becoming effectively non-sovereign" (Mair, 2006, P.25) . It is, in fact, the nature of transnational globalization that creates non-sovereign citizenry along with transnational rulers. Thus, it is not surprising that the resulting delegitimized elites need to be protected by the use of force given potential socioeconomic unrest that ensue such an unstable state-society relationship. As a result of this scheme, the U.S. continues "to put significant effort into protecting the region's oil infrastructure and bolstering the capacities of pro-US elites to stabilize their respective territories and repress challenges to U.S. interests" (Stokes, 2010, P.100).
To summarize, as a consequence of both deepening economic integration and geopolitical calculations, the role of the Persian Gulf -both as a region and as a collection of states-in shaping global power balance within capitalism remains crucial today. The economic decision of the GCC states in regard to other countries (e.g. in the areas of foreign trade and investment) has also added to the complexities. For instance, the economic rivalry between the U.S. and China in acquiring more and more economic benefits from the region has become an integral part any economic and geopolitical analysis of the region. Thus, there are two dimensions: first is the GCC states' own economic decisions and behavior; second is the international economic context of those decisions and behaviors. In the following section I will discuss how the GCC states' economic behavior has evolved toward transnational economic activities, heavily influenced by the transnational capitalist principles.
The Emergence of a GCC Transnational Elite
Historically, the capitalist economic structure of the GCC states has been developed through the particular transnational ties between the GCC and the rest of the world economy. In order to investigate the nature and impact of transnational economic interactions between Western powers and the GCC states and the evolution of these interactions, it is important to pay attention to the essential characteristics of the very institution of "state" in the GCC countries. In fact, the influences of old and well-established commercial merchant families have been quite significant in the political hierarchies of the region from the before the foundation of modern states in the Arabian Peninsula. In terms of the historical structure of the societies and that of politics, Lawrence Potter observes that the "tribes were the key to forming modern states in the Arabian Peninsula, and the dynasties presently ruling there are all of tribal origin" (P.2, Potter, 2009).These tribes were originated based on family and blood ties. The resulting political structure has been what Field observed some three decades ago about the significant role of merchants as important actors in ruling "families". As a result, important families and influential wealthy individuals in these families have become the most significant actors in the interactions between the West and the GCC states. Many of these families have been both merchants and rulers at the same time. For the most part, the merchant-ruler combination applies to most GCC ruling families today. On the other hand, unlike many other monarchies where the ruling family came to power by controlling a pre-existing state, the GCC ruling families themselves created the very institutions comprising the modern state over which they reign. Accordingly, there is a quite blurred line between the institution of "royal family" and that of "state" in the GCC countries. On the other hand, the mode of GCC governance appears to offer a modern/traditional dichotomy-i.e. a modern state with tribal origins. This dichotomy has manifested in numerous ways in the process of capital accumulation. In particular, the dichotomy provides gaps and "breathing spaces" that facilitate the emergence of the GCC-based transnational elites.
One of the central arguments presented in this paper is that the roles played by the transnational elites of the GCC are crucial in analyzing socio-economic and geopolitics of this region.
The GCC elites, almost all of whom coming from politically influential and economically wealthy families, are by far the most important agents in the political economy of the GCC. During the past few decades they have also become important players in global structure of capital accumulation. The GCC elites are directly connected to transnational economic activities as a "class-in-itself", meaning that these elites are important to facilitating the global accumulation of profits. In other words, in modern times, the relationship between the western powers and the GCC states has been contextualized in the development of global capitalism and the current pattern of globalization of transnational capital; the relationship resembles that of inter-corporate -rather than inter-national-affairs highly influenced by the struggles within the Transnational Capitalist Class (TCC). It may be added that "[g]lobal capitalism is not a collection of 'national' economies but the suppression through transnational integration of 'national' economies understood as autonomous entities related through external exchanges to other such entities" , P.533). However, the GCC transnational elites have penetrated the process of decision-making to the extent that the class is politically subordinate to the TCC.
It is common among many scholars who work on the GCC that they consider the GCC elites as nationally-and/or internationally-oriented actors. It is perhaps true that, at the beginning, the "elites" in the Arabian Peninsula had been internationally oriented. During the past two decades, however, any inter-national characteristic of these elites has dramatically changed towards "transnationally oriented" elites. Arguably, what ushered in this new transnational character of the GCC elites was the role of oil and its commercialization in the region.
Natural resources such as oil have existed for a long time in this region; and its existence and the ability of the local GCC elites to profit from its exploitation goes back to the time when these elites were international elites. What has happened more recently, however, is that the GCC elites have developed a much more embedded relationship with the global TCC through such arrangements as expanded investment linkages (especially in finance and oil). Therefore, these elites no longer simply function as reliable producers of oil that is sold in the world markets. Instead, the GCC elites are the key piece of an oil production and financial supply chain that renders them as partners with Western TCC firms. Nevertheless, one of the most significant characteristics of these elites remains the fact that they have emerged throughout oil-based economic activities.
The emergence of transnational actors in the GCC region is not a phenomenon that happened in isolation from the general process of transnational globalization. Neither has it been separated from the particular development of transnationalization that has taken place in the Persian Gulf. In terms of transnational globalization, it appears necessary to analyze the concept based on transnational practices (TNPs), i.e. practices that different actors (including states) are engaged in throughout the process of globalization. Understanding of the notion of transnational globalization is crucial in analyzing the GCC. Elaborating this conception of globalization, Sklair writes:
"The transnational conception of globalization postulates the existence of a global system. Its basic units of analysis are transnational practices (TNP), practices that cross state boundaries but do not originate with state agencies or actors. Analytically, TNPs operate in three spheres, the economic, the political, and the cultural-ideological. The whole is the global system. While the global system is not synonymous with global capitalism, what the theory sets out to demonstrate is that the dominant forces of global capitalism are the dominant forces in the contemporary global system" (P.69, . Increasingly, the GCC economy has been steered toward transnationalization with the significant role of transnational practices (TNP) within this region. Transnational practices are the "practices that cross state boundaries but do not necessarily originate with state agencies or actors" (P.2, Sklair, 1998). For structural reasons, TCC interests are tied to transnational practices rather than to local economic activities. A significant part of the political economy of the GCC countries is based on the economic activities of TNCs, rather than any domestic or national industrial, high-tech or service sections. The direct link between the GCC states and TCC is, therefore, obvious, as it is the members of TCC that control transnational corporations and TNPs. On the other hand, TCC has to exert more and more power on national institutions in order to protect and enhance its role and interests.
The GCC states continue to play a significant role in the process of transnationalization. Under the process of transnational globalization, understanding the dynamics within states and state institutions in these countries is crucial for our purpose. In particular, in order to properly understand the extent and the nature of TNPs in the GCC, one must pay attention to the notion of "Transnational State". Robinson offers three (interrelated) propositions for the concept of state based on "historical materialist conception of state": "1) economic globalization has its counterpart in transnational class formation and in the emergence of a transnational state (henceforth, TNS) that has been brought into existence to function as the collective authority for a global ruling class; 2) the nationstate is neither retaining its primacy nor disappearing but becoming transformed and absorbed into this larger structure of a TNS; 3) this emergent TNS institutionalizes a new class relation between global capital and global labor" (P.158, ).
The transnationalization that has taken place in the GCC region relies on three historical facts. The first is that enormous oil and gas resources, which in turn have invited a host of transnational corporations to this region, have led the political economy of the GCC to be shaped, to its very core, by transnational practices. This is to the extent that demarcating "national" economies in this region has become an extremely difficult -if not impossible-task. The "transnationalization" has occurred in two (related) directions. First, there are the transnational practices by outside entities in the GCC region, and second, there are the transnational practices of the GCC elites in other regions of the world. Meanwhile, and as the political economy of the GCC has been increasingly shaped by TNPs, so has its economic culture. The notions of production, wealth, economic activity, profit, labor and capital as well as social justice are understood (or ignored), therefore, from the perspective of TNPs.
Second is the fact that religious extremism became a major source for the legitimization of the ruling families. In the early 1960s, the World Muslim League (WML), and, even most importantly, King Faysal, then-ruler of Saudi Arabia, came to the conclusion that nationalism and socialism along with secularism were significant threats to Islam. As a result, religion emerged as a significant instrument at the disposal of the state to suppress anti-capitalist voices. Accordingly, the nationalism of the Nasser era gradually gave way to various forms of panIslamism (Prashad, 2008 , P.260, 261). Therefore, only those conceptualizations of nationalism that weaved in the strong elements of religion could bring some degree of legitimacy for the GCC capitalist classes in the task of justifying their rule over their traditional societies. Such conceptualizations could, therefore, remove many domestic obstacles in the way of establishment of capitalist principles that were necessary for global capital accumulation.
Third is the historical formation of a new set of class relations. Some four decades ago, Fred Holiday had predicted the collapse of these authoritarian regimes due to the exploitive economic relations that would trigger high level of dissatisfaction among the lower classes in these six states. This prediction, however, did not materialize. This is mainly because of the later stage of the formation of current class relations. The current nature of the working class in these states appears to be much more complicated than what the classical framework of analysis allows for.
In all GCC countries, a relatively high percentage of the population consists of foreign working class who do not have any political voices whatsoever. These foreign workers often have no stable living condition, social security or economic perspective. As a consequence the neoliberal labour politics that has been adopted by GCC states had led to the emergence of transnational labour class. In fact, the emergence of transnational labour class could assist GCCbased capitalist class to defuse the pressure they might receive from local labour. This would insulate the state against a domestic pressure that could redirect the economic structure towards national objectives rather than TNPs' goals.
At the same time, in none of these countries the Huntingtonian prediction of the middle class as the engine of socioeconomic change has been realized. Indeed, a general analysis of the middle class is rarely an accurate way to identify the characteristics of society and to predict its behavior. For instance, in terms of literacy, which is a major theme in analyzing the middle class, there are many factors that can contextualize the process of education. These factors impact the resulting middle class and the direction and strength of the "political will" they would wield to bring about democratic changes. The difficulty with general middle-class analyses arises, in part, from the lack of accurate measurement indicia. For instance, it is unclear what level of schooling and college education in the GCC would be sufficient to create a viable push for democratic processed. On the other hand, in these countries it appears that the middle classes, by and large, consider their economic well being as dependent upon the ruling class. The GCC middle classes heavily depend on the rent channels that are provided and sustained by the royal families to maintain the status quo. This structure has been put in place over many past decades.
As a result, high percentage of indigenous people in the GCC "increasingly being distanced from the forces of production and thus sidelined into becoming a rentier class dependent on government subsidies, rather than a distinct proletariat or middle class" (P. 6, Davidson, 2013) . This phenomenon, of course, has been contextualized within a global context in which "TNS seeks to create and maintain the pre-conditions for the valorization and accumulation of capital in the global economy, which is not simply the sum of national economies and national class structures and requires a centralized authority to represent the whole of competing capitals, the major combinations of which are no longer "national" capitals". (Robinson, P.167, 2001) The renting channels that are controlled by the GCC transnational elites could bring about a new class formation through a series of what I call "semi-redistribution policies". I use the term "semi-redistribution" because of the very fact that such policies have not decreased the gap among social classes in any notable way. As result, we may refer to the GCC states as 'transnational rentier states'. This term refers to the political context in which these states have been transnationalized. The term also indicates the fact that, due to the rentier nature of the states, societies are prone to be subjugated to the decisions of the elites, including those decisions aimed at further transnationalizaiton.
GCC Transnational Space
In the following sections of the paper I aim to explain the "GCC transnational space" that has been promoted by the GCC-based transnational elites and TCC. To do so, it is necessary to understand the major components of this transnational space. The first is the GCC Sovereign Wealth Fund (SWFs) that are significant financial institutions (reliable sources for TNPs) controlled by royal families. The second institution is GCC educational system that is heavily influenced by capitalist principles. Finally, the third major component of the analysis in this section is the GCC labour market.
Sovereign Wealth Funds (SWFs)
The first significant institution is Sovereign Wealth Fund. According to the International Working Group (IWG) of Sovereign Wealth Funds, SWF could be defined as "special-purpose investment funds or arrangements that are owned by the general government. Created by the general government for macro-economic purposes, SWFs hold, manage, or administer assets to achieve financial objectives, and employ a set of investment strategies that include investing in foreign financial assets" (P.49, Sultan and etc, 2012).
The GCC-based SWFs is arguably a clear manifestation of the "super national economic and political institutions that begin to acquire the characteristics of a transnational state" , P.533). In GCC, the empirical evidence indicates that the conventional explanations of SWF may be misleading. First and foremost, the process of decision-making in the GCC-SWFs transactions is by and large limited to the royal families. On the other hand, the way that SWFs' presence are formulated is that SWFs are to improve national economies by preventing the Dutch Disease or by preserving the benefits of natural resources for the future generations (e.g. through the use of the proceeds from those resources in improving the economic infrastructures of the country). In GCC, however, it is not clear that how much these funds engage in infrastructural development. This ambiguity arises in part from the fact that "they publish no accounts, provide inconsistent aggregate asset figures to the media, and say nothing about their investment strategies."[In addition to] these funds made a "very public contribution to propping up ailing U.S. banks during the acute phase of the 2008 global financial crisis" (Schwartz, 2012, P.519). Meanwhile, the Persian Gulf Arab states' SWFs are controlled by individual actors rather than public entities. As a result of this model of management, these funds appear to have become an important sources of capital for personal investments. Table 4 provides some basic information on significant SWFs in the GCC region that illustrate the enormous financial capacity of the GCC-based SWFs.
Country
Sovereign Fund Name Sultan, 2012) Interestingly, the mainstream centers of the transnational capitalist class have applauded the GCC states' economic policies. According to an article produced in 1997 by the Middle Eastern Department of IMF: "The GCC countries have already completed most of the crucial stages of liberalization and financial reform". This liberalization was succeeded by creation of many SWFs in the GCC that play an important role in returning petrodollars into the global financial market and by reinvesting it in mostly western countries. At the same time, these funds have appeared as the reliable sources of capital for many GCC-based financial sectors. These financial sectors can play a decisive role in financing the private sector of global economy by injecting large sums of cash into the system, mainly during the periods of financial crisis such as the 2008 crisis. Furthermore, the position of the GCC elites in the TCC has been strengthened by the segmentation of production according to neoliberalism. The GCC elites play a significant role in the global economy of oil and the financial transactions of petrodollars.
GCC Segmented Education System:
The Second Important institution is Education. The education system is not only important as an institution itself. It is also a good case to study that manifests the class relations in a transnationally oriented structure of GCC. On the one hand, many of the GCC elites are educated in top ranking private schools and colleges in the West. This is not surprising as the TCC members have "similar life styles", including the "pattern of higher education" . On the other hand, the GCC states embarked on ambitious educational programs that resulted in the establishment of many western-style schools and universities in the Arabian Peninsula.
It has been argued that "the more well-to-do a nation, the greater the chances that it will sustain democracy" (P.75, Lipset, 1959). In other words, many scholars of political change believe that democracy and economic development have positive correlation with each other. An economic development that could lead to industrialization, higher education systems, and urbanization can bring stability, which in turn is necessary for democratic system. Despite this mainstream theory of democratization, one cannot but notice that solid economic development, rapid process of urbanization and dramatic rise in the number of educational institutions in the GCC countries have produced the exact opposite result with the authoritarian regimes in this region enjoying a high degree of stability.
The GCC education systems that were originally designed by the TCC is one of the reasons behind the survival of repressive state apparatuses in the GCC countries. Arguably, one of the most significant aspects of the relationship between the GCC elites and TCC is the educational ties between the two, which has led to further cohesion between the two. The educational ties link the GCC elite firmly to the "social clubs" embedded within the TCC, while, at the same time, they use rents earned from their privileged status to either pay off, repress, or ideologically incorporate the majorities of their population.
The importance of the non-organic educational system in this region cannot be overstated. The non-organic educational system that ties the GCC elites to particular educational opportunities that are distinct and apart from their societies. This artificially imposed educational system has been embedded and become more and more sophisticated in the past few decades. To provide a glimpse into the educational background of the GCC transnational elites, and how that background is irrelevant to the history and culture of this region, Table 5 provides some information about a number of most influential economic and political figures.
In terms of the domestic educational system, there are currently plenty of western-style schools in these countries. These schools have emerged in parallel with the immigration of many western nationals to the GCC for high-paying job opportunities. There are quite a number of formal and informal affiliations between Western educational intuitions and the GCC educational institutions. A main derive for these formal and informal affiliations appear to have been economic advantage to the Western institutions. Table 6 lists some of the western or western-style educational institutions in the one of the most globalized cities in the GCC, namely Dubai. This phenomenon is not at all limited to Dubai. The spread of non-local educational systems in the region is yet another manifestation of the peculiar nature of the state in these six countries. Not only the GCC elite have, by and large, received their education from institutions that are geared towards the needs and interests of TCC, the local population receive the type of education that endorse, and even glorify, the educational background of the ruling elite. It is hard, therefore, for a graduate of these domestic western-style institutions to question the credibility of ruling elite who is a graduate of Harvard, MIT or the London School of Economics.
The rise of foreign educational systems in the region coincided with the shift towards transnationally oriented economic structures. The only part of the educational system that 2 See the expanded version of Millfield School Dubai UK remains locally-oriented is formal and informal religious education that indicates the tools used by the GCC transnational class to try to gain legitimacy for their rule. The growing chasm between these two styles of education has had serious implications in various areas and especially in the context of violent extremism in the region -a subject which is beyond the topic of this paper. It suffices to say that the "mainstream" educational systems in today's GCC states are more based on a class-based paradigm of development rather than serving as a sustainable and organic infrastructure for growth and production of knowledge within the GCC societies. At the same time, the impact of western-style educational institutions on these societies remains limited. While in certain aspects, such as praise for western technology, these educational systems have been quite successful, in other aspects, the GCC societies are quite traditional. This creates yet another point of contrast (and friction) with most of the ruling elite, who are often immersed in western ethos. This kind of educational systems is primarily geared towards enabling and protecting the interests of TCC members. As a result, it is not surprising that one may observe in many GCC countries what may be called an "institutional dual-personality". On the one hand, a highly modernized and impressively globalized economic system is easily recognizable in these countries. On the other hand, a deeply traditional socio-political context that philosophically rejects many of the tenants of modernism continues to live beneath modern skyscrapers. The tension between traditional and modern perspectives is arguably no greater anywhere than in the Muslim world. As Barry Rubin observes, "no area in the world resists-at least explicitlyglobalization to an extent equaling that of the Islamic Middle East" (Rubin, 2003, Yale Global Online). Not only globalization but also the so-called "westernization" and modernization have been the target of serious criticism by many traditional voices in the Muslim world. At the same time, some of the most advanced institutions of modern global economy have taken deep roots in this region's economies and politics to the extent that one may argue this "institutional dualpersonality" is the essence of GCC polities. In such a system, the most the educational systems could do is to facilitate upward mobility towards getting closer to the privileged TCC members (or what we may call "politics of contiguity" to the sources of power and wealth) rather than causing any major structural change in the socio-political status of these states and societies.
In fact, the GCC's educational systems are by design at the service of the transnational space rather than local economies. Indeed, such educational systems could significantly raise the level of literacy within the GCC societies. Yet, this is the type of literacy that is not likely conducive to any democratic change; and that is why general middle class analyses and assessment of the so-called "democratic indicia" such as literacy do not mean much when it comes to these peculiar state-societies (I would like to avoid the term nation-state for two reasons: first, the notion of nation in the context of this region is quite problematic and it remains doubtful whether nations in the western sense of the term exists there; secondly, in the GCC region, states are by far the dominant force compared to the societies. Therefore, I will use the term state-society instead of nation-state to refer to these polities). One indication of the inefficiency of the existing educational systems in bringing about organic and viable changes is the fact that an increasing number of graduates from these educational systems end up migrating and seeking job in western countries or in other capitalist economies. This phenomenon is precisely due to the fact that these graduates are first and foremost "global citizens" in the sense promoted by the mainstream globalization paradigm. They feel much more at home in London and New York than they might do in their own societies. On the other hand, there are significant numbers of foreigners who are now enrolling in the GCC schools, both private and public. For instance, "only 15% of the 374 graduates that enrolled at King Abdullah University of Science & Technology [a university with one of the largest endowments in the world] were Saudi nationals. Similarly, in academic year 2007-08, only 51% of Qatar Education City's student population comprised Qatari nationals as opposed to 70-75% target of the Qatari Foundation" (GCC Education Industry, 2010, P.23). This high percentage of foreign enrollment in the educational institutions of the region also attests to the fact that these institutions are responsive to the educational needs of a "global" -i.e. TCC or TCC aspirant-audience, and not that of the indigenous populations.
It is noticeable that in the same country where one of the most technologically advanced universities, i.e. the King Abdullah University of Science & Technology, has been established, the anti-West voices are arguably the most vocal. In 2012, the Grand Mufti of Saudi Arabia declared "it is necessary to destroy all the churches of the region" (Broomhall, 2012, Arabian Business). His declaration may not have much significant consequences in practice especially when there is not much freedom of religion to begin with. However, the declaration indicates the extreme opposite mentality to the mentality of those Saudi elites who are advocating one of the largest transfer of technology in human history from the West to Saudi Arabia. On the other hand, as mentioned before, the traditional societies of these states do not seem to be comfortable at all with modernization and westernization. A similar experience has been tested and failed in Iran during the reign of the Shah, where under a veneer of fast westernization and transfer of technology, deeply traditional forces amassed an eventually uncontrollable resentment towards the system, which led to the Islamic Revolution of 1979. There is certain level of truth in Rubin's observation that "the two factors that supposedly make globalization attractive are those of benefits and cultural synthesis"(Rubin, 2003, Yale Global Online). However, the current pattern of globalization, at least in the GCC region, revolves around the benefit to the TCC -rather than mutual benefit-and no cultural synthesis. The absence of mutual benefits can be found in some statistics reported in an EY study:
"Only 29% of employers feel that education prepares students with necessary technical skills and only 19% agree that it prepares young people with the right attitude for work…72% of young people stated that parents and family are the primary source of information about jobs". (Perspectives on GCC Youth Employment, 2014, P.5)
The GCC countries offer generous social welfare systems, in which education is free, and many other social security benefits are offered. At the same time, these social welfare systems are important means for (re)consolidation of the power of the ruling families and for the stability of the GCC transnational rentier states. For instance, the accesses to the benefits are not equally provided to all. Instead, different citizens, based on their family backgrounds and religions, have different levels of access to the government-distributed benefits. This allows the state to channel its financial support towards parts of the society that support the royal rule. It is not surprising that the welfare systems in these countries are almost completely controlled by the ruling families rather than an independent bureaucracy such as the de-centralized welfare structure of resource wealth distribution (i.e. the Nordic model). In other words, resources are in the hands of the royal families, who decide who should have how much access to it. Within the domestic economy that emerges around these 'transnational rentier states' and their welfare systems, therefore, it is not surprising that for young people, connections are more important than educational background in finding jobs.
Thus, the other aspect of the GCC's governmental design of the educational system is the peculiar nature and objectives of the GCC welfare systems. Similar to the educational systems, the welfare systems have not been designed in such a manner that they would reduce the gaps among different social classes. At the same time, the life-style of the ruling elites and the wealthy exacerbate the sense of social injustice among lower classes. Thus the concept of poverty becomes a relational concept rather than a certain economic index that could be measured based on fixed mainstream parameters such as income or access to food and other life necessities. Accordingly, despite the unprecedented economic growth and despite the relatively positive economic indexes, the highly uneven economic statuses of different groups of citizens have created a cause for resentment. This resentment among the lower classes, in turn, has fueled various destructive forces ranging from socioeconomic corruption to radicalism. In particular, corruption has been a natural response in domestic economic systems where some are included in while others excluded from having access to the proceeds from shared natural resources.
Labor Market
It is important to note again, that the arrangements of social classes in the GCC countries are complicated. The arrangements become somewhat clearer when viewed as a transnationallyoriented structure rather than the traditional nationally-oriented framework. The following chart produced by a journalist, Ahmed Al Omran, indicates that unusually high percentages of the population in the GCC countries consist of foreign workers. World Report 2014 by the Human Rights Watch reports many unacceptable living conditions that foreign labors have to endure in these countries, ranging from "unpaid wages", "physical abuse", "passport confiscation", and "unsafe housing" to "exploitation" and "servitude" (World Report, 2014). Obviously, the extent of these problems differs from one country to another. However, the economic structures of all GCC countries depend on cheap labor: "[f]or transnational capital, working class immiseration is just another way to reduce cost margins as firms expand their cross-border investment" (Cox, 2012, P.15) . Finally, population growth remains an important challenge for these countries -a challenge that can exacerbate the level of inequality in the future. In a project conducted by The Economist in 2010, it was estimated that the GCC countries will face 30% population growth until 2020 (The GCC in 2020, 2010, P.1). Such a rapid growth requires states to produce many more new jobs. As mentioned before, currently, considerable percentages of the GCC working class are immigrants [See Figure 3 below]. imf.org/external/pubs/ft/dp/2011/1101mcd.pdf, P.5
Even if the GCC states will be successful in the extremely difficult task of creating so many new jobs, it is doubtful that these jobs will benefit the indigenous populations or whether these populations would agree to fill the job positions. This is because the current labor politics in the GCC region favors transnational labor class -who are cheap and need not be protected by national regulations and policies. Moreover, the GCC societies have benefited, to various degrees, from social welfare systems and from low-skill foreign workers for so long. This will make it quite unlikely that the indigenous populations will compete with foreign workers for low-skill job openings. Therefore, the transnational structure of capital accumulation that is the essence of the GCC political economies is not provided for the local demands. For instance, in terms of job market, it cannot absorb the future population growth in a way in which they would have a standard level of living that their ancestors have had.
Conclusion
"My Grandfather rode a camel, my father rode a camel, I drive a Mercedes, my son drives a Land Rover, his son will drive a Land Rover, but his son will ride a camel" (the National UAE, 2010). Saying by Sheikh Rashid bin Saeed Al Maktoum, the former vice president of UAE.
The ascendance of transnational activities has derailed any organic political and socioeconomic structure in the Gulf States. In other words, the modern political economy of the GCC are dominated by transnational actors whose business activities are more compatible with the global structure of transnational capital accumulation rather than advancing any national (or regional) economic interests.
This research aimed at shedding some light on several aspects of the political economy of the transnational elite in the GCC states. It is the promise of globalization that economic integration as well as cultural interactions can provide a ground for sustainable economic development. At the same time, many democratization studies tell us that enhancement of learning and education within societies is an important stepping-stone towards democratic changes. However, where the middle class and the working class are essentially excluded from the process of decision-making, and the economic interactions are micromanaged by the ruling elites, both of the above propositions are dubious.
In the GCC region, these elites are well educated and successful in their transnational business activities. They speak the "language of the world" (i.e. West) and they share the "globalized [i.e. capitalist] mentality". But, when it comes to the national and local levels of analysis, these elites, as loyal custodians of the interests of TCC, have to play the role of controllers and shock-absorbers vis-à-vis their societies. This in effect, has created a "race to the bottom" for further trans-nationalization of local economies combined with suppressive politics. What is missing, in the words of Robert Wade, is a "strategic management of [international] trade, so as to curb the race-to-the-bottom effects of export-led growth, and foster domestic industry and services that would provide better livelihood and incomes for the middle and working classes" (Wade, 2008, P.20) . On the other hand, the image of transnational globalization in the region cannot be completely understood without examining the crucial role of the GCCbased transnational elites; and this paper provides a glimpse into the unusual combination, in the GCC countries, of the low level of development in the infrastructure of the local economies on the one hand and the high level of development in transnational economic activities.
Another issue that was discussed in this paper was the relationship between the amount of wealth in this region and the authoritarian regimes. To understand this relationship, one should not focus only on domestic factors. The relationships between the GCC transnational elites and TCC have shaped the current domestic contexts for authoritarian regimes in important ways; and because the continuation of these regimes is in the interest of the transnational structure of capital accumulation, it is unlikely that any democratic change materializes in the foreseeable future. As the research explored, the GCC-based elites have been evolving from a national/international context to transnational context. Accordingly, any state-centric approach or state-society frameworks that are based upon the mainstream understanding of the notion of "state" cannot provide an accurate understanding of many fundamental processes in the GCC region.
It is important to note that one of the recurring geostrategic aspects of the Persian Gulf region has been the emergence of political vacuums during various historical periods. In the early modern history of the Persian Gulf, this vacuum was filled by the British Empire. After the British had to relinquish their power in the region, the U.S. filled the vacuum. In "Persian Gulf in History", Gary Sick writes: "Throughout, U.S. interests in the Persian Gulf region were simple and consistent, conceived from the start in global, strategic terms: first, to ensure access by the industrialized world to the vast oil resources of the region; and second, to prevent any hostile power from acquiring political or military control over those resources." (Potter, P.295, 2008 ).
In the context of this political vacuum, the nature of the power that the GCC states have is unclear. Some scholars argue that energy resources that are available in the GCC region are the primary reason that the global economy should keep this region as stable as possible. On the other hand, the geostrategic location of the GCC region is a significant factor. While there are some truths in these assertions, the nature of state power in the GCC countries cannot be understood without contextualizing the GCC's transnational elites in the TCC. It can be argued that, as the power of the TCC has dramatically increased in the past two decades in the GCC region, it has been the transnational structure of capital accumulation that has filled the political vacuum in that region. Accordingly, one cannot analyze the GCC states without the significant role of its transnational elites, who have created in the course of many decades a number of 'transnational rentier states'. These transnational rentier states have heavily influenced various aspects of the GCC countries' institutional settings including the economic, political, social, and educational institutions. 
